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Summary  
 

 The value of Swedish investors’ foreign portfolio assets 
totalled SEK 2 702 billion at the end of 2006. 

 

 The value of Swedish holdings of foreign equity and 
mutual fund units increased by 11 percent compared with 
the previous year. 

 

 Holdings in mutual funds registered abroad have 
increased by 80 percent since 2001. 

 

 The value of Swedish holdings of foreign debt securities 
increased by 18 percent compared with the previous year.   

 

 More than four fifths of Swedish investors’ total foreign 
portfolios was invested in securities from EU countries and 
the United States. 

 

 The Other financial institutions sector, which includes 
insurance companies and mutual funds, accounted for 
more than half of the foreign investment. 
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Swedish portfolio holdings of foreign 
securities 2006 
 

This report presents the results of the annual survey of Swedish investors' holdings of 
foreign portfolio assets1. The study is being carried out by Statistics Sweden at the 
request of Sveriges Riksbank (The Swedish central bank) and is part of a world-wide 
international survey by the International Monetary Fund (IMF).  Swedish holdings of 
foreign portfolio assets are measured as of 31 December 2006. The portfolio assets are 
broken down into equity securities (including mutual fund units) and debt securities 
(bonds and money market instruments).  The report also gives a geographical and 
sector breakdown of the investments, and concludes with a breakdown of debt 
securities by currency and issuer. 

Value of the portfolio assets 
The value of Swedish investors’ foreign portfolio assets totalled SEK 2 702 
billion at the end of 2006.  This can be compared with the end of 2005, when 
the asset value amounted to SEK 2 389 billion. The portfolio assets are mostly 
composed of equities and mutual fund units. 

Investments in equity securities and mutual fund units increased 
by 11 percent 
At the end of 2006, Swedish holdings in foreign equity securities and mutual 
fund units amounted to SEK 1 782 billion, compared to the previous year 
when their value was SEK 1 609 billion. This is an 11-percent increase. The 
primary explanation for this increase is the rise in stock market rates around 
the world.  In 2006, stock markets rose by an average of 15 percent on the 
previous year.  

 
Another factor that strongly affects the development in holdings is the krona 
exchange rate. The Swedish krona strengthened during the period, however, 
which led to a decrease in value of the foreign equity portfolio, measured in 
Swedish krona. According to the annual development in the trade-weighted 
TCW index2, the krona strengthened by about 5.7 percent during 2006. A large 
part of the holdings in equity securities and mutual fund units is in the United 
States and within the EU.  The krona strengthened against the US dollar by 14 
percent and against the euro and the British pound by 4 percent and 2 percent 
respectively. 

 

                                                      
1 Portfolio holdings include equities (where the ownership is less than 10% of the equity capital or votes) and debt 
securities.  
2 TCW (Total Competitiveness Weights) is a method for measuring the value of the krona against a basket of other 
currencies.  An increase in the value of the index indicates that the krona has weakened, i.e. our basket of currencies 
has become more expensive to buy with Swedish kronor. 
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Trade in foreign equity securities and mutual fund units has contributed to 
the increase in holdings, a fact indicated by Sweden's balance of payments 
During the year, Swedish investors made net purchases of foreign equity 
securities and mutual fund units from overseas for SEK 164.8 billion, which 
can be seen from the negative bar on the extreme right of Figure 1.  

 

The historical development of Swedish holdings of foreign equity securities 
shows that the value of the foreign equity portfolio has followed the 
development in equity prices in the recipient countries' stock markets over 
time (see Figure 1).  The sharp rise in assets in the mid-1990s was also partly 
attributable to substantial Swedish net purchases of foreign equities.  As a 
result of considerable Swedish net purchases of foreign equities in 2001 the 
value of the foreign equity portfolio increased, in spite of a steep stock market 
decline. A depreciation of the krona can also compensate for a drop in value 
caused by a weak stock market.  This was the case in 2000 and 2001, when the 
krona weakened by around 4 and 6 percent respectively in TCW terms. 
 
Figure 1. Historical trend for Swedish holdings of foreign portfolio equities 
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Continued increase in holdings of debt securities  
Swedish holdings of foreign debt securities amounted to SEK 921 billion at the 
end of 2006, which is an increase of 18 percent, or SEK 141 billion, compared 
with the year before.  The increase was mainly due to Swedish net purchases 
of foreign debt securities during the year.  The statistics for Sweden’s balance 
of payments show that Swedish investors made net purchases of foreign 
bonds and money market instruments for a total of almost SEK 80 billion 
during the full year 2006. The Swedish krona strengthened during the period, 
however, which led to a drop in value of foreign debt securities, measured in 
Swedish krona.  
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Figure 2. Historical trend for Swedish holdings of foreign debt securities  
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The bulk of the Swedish holdings were in bonds, corresponding to 94 percent 
of the total holdings of foreign debt securities.  The percentage of bonds has 
varied between 90 and 96 percent since 2001, when the survey was first 
carried out.  Bond holdings increased by more than SEK 150 billion compared 
to the year before, a rise of 21 percent, whilst holdings in money market 
instruments fell from SEK 64 billion in 2005 to SEK 54 billion in 2006, a 16-
percent drop. 

 

Geographical breakdown  
One part of the survey is to show the geographical breakdown of foreign 
portfolio assets3. Previous surveys have shown a relatively stable 
geographical breakdown, where the ten countries with the largest investments 
have been the same as in previous years. However, this year's survey indicates 
a change, albeit a marginal one, as regards the ten largest investment 
countries. Holdings in the United States are predominant, as in previous 
years, both as regards equity securities and debt securities.  
 

                                                      
3 Geographical allocation refers to the issuer’s home country and not to the country in which the equity or debt 
security has been issued or traded. 
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Figure 3. Swedish portfolio investments abroad as of 31 December 2006 
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Holdings in portfolio equities from the US are dominant 
The majority of the investments in portfolio equities comprised equities from 
the EU area.  At the end of 2006, as in the year before, almost 52 percent of the 
total holdings were in this area. At the same time, the United States was still 
the largest individual recipient of investments and holdings of portfolio 
equities from the United States corresponded to SEK 446 billion, or 25 percent 
of total holdings. 

 

Luxembourg and the United Kingdom were once again, as in previous 
surveys, in second and third place, with a percentage share of 17 and 11 
percent respectively of the total equity holdings. The fact that Luxembourg 
accounts for such a large percentage of the total holdings of equity securities is 
largely due to the way mutual fund units are treated in the survey4. Holdings 
in UK portfolio equities also include Guernsey, the Isle of Man and Jersey.  It 
was not previously possible to distinguish these holdings from the total UK 
holdings, but in future it will be possible to monitor holdings in these regions. 

 

                                                      
4 Units in foreign-registered mutual funds are allocated to the country in which the fund is registered and are reported 
as equities regardless of what kind of securities the fund invests in.  Luxembourg’s large percentage of the holdings is 
due to an increasing number of fund management companies choosing to register their funds there because of the 
more favourable tax regulations. 
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Table 1.  Swedish holdings of foreign portfolio equities, 2001-2006  

 Amount  (SEK billion) Percent (%) 
 2006 2005 2004 2003 2002 2001 2006 2005 2004 2003 2002 2001 

             

The EU5 924 830 625 533 449 545 51.9 51.6 52.7 52.0 53.3 48.7 

North America 466 441  366 344 274 424 26.2 27.4 30.9 33.5 32.6 37.8 

Rest of Europe 125 145 79 66 52 69 7.0 9.0 6.7 6.4 6.2 6.1 

Asia 153 137 88 68 55 70 8.6 8.5 7.4 6.6 6.5 6.2 

Oceania 18 18 11 9 6 6 1.0 1.1 0.9 0.9 0.7 0.5 

Other countries 96 38 17 6 5 7 5.4 2.4 1.5 0.6 0.6 0.6 

Total 1 782 1 609  1 186 1 025 838 1 121 100 100 100 100 100 100 

 

Saving in Swedish fund managers’ foreign-registered funds 
continues to increase 
At the end of 2006, 73 percent of the total assets in foreign portfolio equities 
comprised directly-owned shares. The remainder were investments in foreign 
mutual funds or Swedish fund managers’ foreign-registered mutual funds6. In 
recent years, the number of foreign-registered mutual funds on the Swedish 
market has increased.  The survey indicates that Swedish investors have 
increased their holdings of units in these funds considerably.  

 
Figure 4. Foreign-registered funds, 2001-2006 
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Swedish holdings in foreign-registered funds amounted to SEK 268 billion at 
the end of 2006, an increase of 6 percent on the year before, and 80 percent 
since collection of the statistics began in 2001.  The geographical breakdown of 
the foreign-registered funds has remained stable over the years surveyed.  
Luxembourg is again dominant this year with 85 percent of total holdings. 
Next comes Finland, with a share of 14 percent. 

                                                      
5 For practical reasons, the EU total includes the current member states, even regarding earlier periods. 
6 Refers to Swedish investors’ holdings of shares in these funds. 
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The survey also shows that households are the individual sector accounting 
for the largest investments in foreign funds.  In 2006, the survey shows that 
households accounted for 50 percent of the holdings, a decrease of 27 
percentage points compared to the year before.  

Largest holdings in US debt securities  
The United States continues to be the single largest recipient of Swedish 
investments in debt securities.  American debt securities accounted for 21 
percent of total investments, a drop of four percentage points compared to 
2005. In terms of amount, holdings in British and Danish debt securities 
increased the most, by SEK 36 and 35 billion respectively. 

 

At the end of 2006, the EU area accounted for 68.2 percent of total holdings.  
This is a rise of 2 percentage points or SEK 112 billion on 2005. There has been 
no significant increase in their share of total holdings, however. 

 
Table 2: Swedish investments in foreign debt securities  
2001 – 2006. 

 Amount  (SEK billion) Percent (%) 
 2006 2005 2004 2003 2002 2001 2006 2005 2004 2003 2002 2001 

             

The EU7 628 516 432 325 279 254 68.2 66.2 68.4 62.8 59.5 58.8 

North America 202 197 146 140 146 129 21.9 25.3 23.2 27.1 31.1 29.9 

Rest of Europe 46 28 16 23 16 21 5.0 3.6 2.5 4.5 3.5 4.8 

Asia 11 13 13  14 19 17 1.2 1.7 2.0 2.8  4.1   3.9 

Oceania 18 12 12 3 2 3 2.0 1.5 1.9 0.6 0.3 0.6 

Other countries 16 13 12 12 7 8 1.7 1.7 2.0 2.3 1.5 1.8 

Total 921 780 632 518 469 432 100 100 100 100 100 100 

 
As in previous years, the country breakdown among the recipient countries for 
Swedish investment differs slightly for bonds and money market instruments. 

Bond holdings comprised mainly bonds from the United States, the United 
Kingdom and Germany.  These three countries account for half the total 
holdings in foreign bonds. The share of bonds issued in Spain was five percent 
whilst on the other hand there are no longer any holdings in Spanish money 
market instruments. 

 
Figure 5. Geographical breakdown for bonds and money market instruments, 2006 

                                                      
7 For practical reasons, the EU total includes the current member states, even regarding earlier periods. 
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The largest share of holdings in foreign money market instruments was in 
securities issued in Luxembourg in contrast to previous years when the bulk 
of investments were in British securities. Holdings of SEK 14.6 billion in 
securities from Luxembourg correspond to 27 percent. Swedish investors have 
doubled their holdings in Luxembourg money market instruments many 
times over, whilst holdings in British and Danish short-term securities have 
decreased. Holdings in Irish short-term securities have also increased. 

Sector breakdown 
The sector breakdown is presented initially according to different holder 
categories for all types of portfolio investment.  This is followed by the debt 
securities’ issuer sectors and currency breakdown. 

Other financial institutions are the major holders 
In addition to giving the geographical breakdown, the survey also shows a 
breakdown of holder categories, i.e. which Swedish sectors owned the foreign 
securities.  The sectors’ relative shares of the total assets remains basically 
unchanged apart from the household sector's share, which has fallen by four 
percentage points and the monetary institutions, whose share has increased 
compared with the year before. 
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Figure 6. Swedish holder categories 2006 
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The Other financial institutions sector was again the largest holder of both 
portfolio equities and debt securities. This sector's share of total holdings 
remains basically unchanged since the year before. Furthermore, Other 
financial institutions account for the largest share of portfolio equity holdings. 
At the end of 2006, Other financial institutions’ share of Swedish holdings in 
foreign equities had increased from 41 to 53.1 percent. The corresponding 
share of debt securities had declined from 41 to 31 percent of Sweden’s total 
debt assets abroad.  The sector mainly comprises insurance companies and 
mutual fund companies.  

 

The social insurance sector owned almost 21 percent of the portfolio assets 
abroad at the end of 2006. This sector was the second largest Swedish holder, 
just as it was the year before and the year before that. This category comprises 
almost exclusively the AP Funds’ portfolio assets abroad, which largely 
consist of equity.  

 
Households' share of total portfolio assets abroad has fallen from over 11 
percent the year before to 7.5 percent in 2006. Holdings decreased slightly, 
from SEK 268 billion to SEK 204 billion. In reality, this sector’s holdings exceed 
7.5 percent as many households indirectly own foreign securities through 
mutual funds. These holdings are allocated to the Other financial institutions 
sector, which includes mutual fund companies.   

 
 

16 Statistics Sweden  



 

 

Figure 7. Holder sectors 2001-2006 
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Monetary financial institutions (MFI), especially banks and building societies, 
owned about 16 percent of total foreign security holdings, an increase of 5 
percentage points on the year before.  

 

Non-financial companies’ holdings accounted for only just over 3 percent of 
the total portfolio assets at the end of 2005. On the other hand, they accounted 
for the largest share of investments in foreign money market instruments, 56 
percent. The largest holdings were in Luxembourg, Ireland and the United 
Kingdom respectively.  
 
Table 3: Holder categories per instrument in 2006, SEK billion. 
 

Sector Equities 
Per 

cent Bonds 
Per 

cent MMI 
Per 

cent Total 
Per 

cent 

Other financial institutions 1 151 64.5% 281 32.4% 5 9.3% 1 437 53.10%

Social insurance 403 22.6% 159 18.3% 0 0.0% 561 20.74%

MFIs 28 1.6% 387 44.7% 18 33.8% 434 16.04%

Households 183 10.4% 18 2.1% 0 0.2% 204 7.54%

Non-financial corporate sector 10 0.6% 22 2.6% 30 56.0% 62 2.29%

Central government 7 0.4% 0 0.0% 0 0.8% 8 0.28%

Local governments 0 0.0% 0 0.0% 0 0.0% 0 0.00%

Total 1 782 100% 867 100% 54 100% 2 702 100% 

 

Investment in debt securities with non-government  
issuers is increasing 
One part of the survey entails showing the breakdown by issuer of bonds and 
money market instruments. This breakdown makes it possible to distinguish 
government securities from other issuers’ debt securities in the holdings of 
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foreign bonds.  At the end of 2006, investment in securities with non-
government issuers accounted for 72 percent of the total holdings of debt 
securities. The value of securities with non-government issuers increased by 
just over SEK 184 billion, or by 38 percent, compared to the year before.  At 
the same time, holdings in government securities increased by just over 14 
percent.   

 
Table 4: Issuer breakdown of Swedish holdings of foreign debt securities as of 31 December 
2006, SEK billion. 

Issuer Bonds Percent MMI Percent Total Percent 

Central government 258 29.7% 4 7.0% 261 28.4%

Others 610 70.3% 50 93.0% 659 71.6%

Total 867 100% 54 100% 921 100% 

 
The largest share of non-government debt securities was held by the MFIs, 
while insurance and pension institutions accounted for the largest share of 
holdings in government securities at the end of 2006. 

 

Decrease in holdings of securities dominated in EUR and USD 
respectively 
The survey also shows a currency breakdown for holdings of debt securities.  
As in previous years, the euro and the US dollar were the predominant 
currencies.  In 2006, these accounted for 44 and 27 percent respectively of the 
total holdings. This is a reduction of around 6 percentage points for the euro 
and an increase of around 3 percentage points for the USD, compared to 2005. 
At the end of 2006, foreign debt securities denominated in SEK accounted for 
almost 12 percent of the total investments, an increase of 5 percentage points 
compared to the year before. 
 
There is still a substantial difference between the currency breakdown for 
bonds and the currency breakdown for money market instruments. 43 percent 
of investments in bonds were euro-denominated whilst the corresponding 
percentage for money market instruments was as much as 61 percent. 
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Figure 8. ,Currency breakdown for debt securities 2006 
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Background 
A report by the IMF (the Godeaux Report) in 1992 showed large deviations in international 
portfolio statistics.  According to the report, the value of the world’s total liabilities exceeded 
that of its total assets.  As a result, the IMF initiated an international survey on foreign 
portfolio assets, the Coordinated Portfolio Investment Survey (CPIS), in 1997. 

 

This study is part of the IMF’s comprehensive international survey and measures Swedish 
holdings of foreign portfolio assets with regard to both equity securities and debt 
securities.8The international survey has been conducted on five occasions and is now 
carried out annually. A large number of countries participate in the international survey; in 
2006 a total of 74 countries took part.  Sweden has participated on each occasion.  The 
purpose of the survey is primarily to improve the quality of the statistics.   The survey helps 
each participant country to obtain a reasonable estimate of foreign portfolio assets at their 
market value.  As all the countries’ portfolio assets abroad are broken down by country, it 
also gives a mirror image of the countries’ corresponding liabilities. This provides a more 
comprehensive picture of the international pattern of portfolio investment, which also 
enhances the quality of the statistics.  

Facts about the statistics 
Since 1989, Sveriges Riksbank has conducted an annual survey of Swedish 
investors’ holdings of foreign equity securities and mutual fund units.  The 
survey in its current form, including both equity securities and debt 
securities, has been produced since 2001.   

 

The survey measures Swedish holdings of foreign portfolio assets as of 31 
December 2006.  The portfolio assets are broken down into foreign equity 
securities and debt securities (bonds and money market instruments).  In 
addition to a complete breakdown by country, the survey gives a 
breakdown by Swedish holder category per instrument of the Swedish 
holding of foreign securities.  As regards debt securities there is also a 
currency breakdown, as well as information concerning the issuing sector 
(government or other). 

 

The purpose of the survey, besides participating in the international study, 
is to provide the asset side of the external position with stock data 
regarding Swedish holdings of foreign equity securities.   

 

Data for households’ direct portfolio holdings in custody abroad are not 
available.  Foreign custodians are not included in the Swedish survey, and 

                                                      
8 Holdings of direct investments are thus not included in the survey.  
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the option of asking individual households about their holdings of foreign 
portfolio investments is not practicable. 

 

Definitions and explanations 

Equity securities 
Equity securities refer to both equities and mutual fund units; holdings in 
companies that confer ownership of less than 10 percent of the votes or 
capital.  Foreign equity securities include foreign depository receipts that 
are traded in Sweden as well as units in mutual funds registered abroad. 

The survey has followed the IMF’s instructions in this regard.    

Bonds 
Bonds are defined as debt securities with an original term of longer than 
one year. 

Money market instruments 
Money market instruments are defined as debt securities with an original 
term of less than one year. 

Geographical allocation 
Geographical allocation refers to the issuer’s country of domicile, i.e. the 
country in which the issuer has its address, regardless of the currency in 
which the securities are denominated or the country in which they are 
traded and deposited. 

Sector breakdown 
The sector breakdown is based on Statistics Sweden’s classification of 
institutional sectors for financial statistics. 

Valuation 
The assets are reported at the market value and exchange rate applying on 
31 December 2006. The exception is unlisted equities, which can be 
estimated using P/E ratios or the year’s dividend, or be reported at 
nominal value. 

Survey method 
The Swedish survey has been carried out in the form of a census survey.    
For some categories, e.g. insurance companies and foundations, a cut-off 
has been made.  Sveriges Riksbank has approached three types of 
participants in the survey:  custodians, asset managers and end-investors.  
Around 600 potential Swedish investors have been asked to report their 
holdings of foreign portfolio assets.  Of these, 350 replied that they had 
holdings to report.  To avoid double-counting, custodians have been 
instructed to separate the household sector from other sectors’ deposits in 
their reports.  The assets managers have reported their Swedish-registered 
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funds’ holdings of foreign securities and the value of Swedish investors' 
units in their foreign-registered funds.  In the latter category, the mutual 
fund units are broken down according to the countries where the funds are 
registered. 

 

The reported data has been scrutinised and compiled by Statistics Sweden. 

Reliability of the statistics 
The statistics are based on data collected from the chosen population.  As 
there is an obligation to report data to Sveriges Riksbank, the response 
frequency is close to 100 percent.   

 

The household sector’s total holdings are not fully covered in the survey.  
Sveriges Riksbank is unable to involve foreign custodians in the survey, 
which means that the survey does not include households’ foreign 
securities that are held on deposit with foreign custodians. 

 

Reviews and plausibility assessments are performed regularly, and 
previous years’ data are revised when errors are discovered. 

Other securities statistics 
Every month, Statistics Sweden publishes Cross-border portfolio investment, 
flows over both the primary and secondary spot markets. Further 
information on securities statistics can be found online at www.scb.se. 

The International Monetary Fund’s compilation of all countries' foreign 
portfolio assets can be found on the Fund’s website at www.imf.org  
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